(Unaudited but reviewed)
Tycoons Worldwide Group (Thailand) Public Company Limited and its subsidiaries
Notes to interim financial statements
For the three-month and six-month periods ended 30 June 2023
1.	General information
1.1	Basis of preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements. 
1.2	Basis of consolidation
The interim consolidated financial statements include the financial statements of                 Tycoons Worldwide Group (Thailand) Public Company Limited (“the Company”) and its subsidiaries (“the subsidiaries”) (collectively “the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2022. However, during the current period, there were changes in the composition of the Group as described in Note 4 to the interim financial statements.
1.3	Significant accounting policies
		The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended               31 December 2022.	
The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2023, do not have any significant impact on the Group’s financial statements. 


2.	Related party transactions
The Group had significant business transactions with related parties. Such transactions arose in the ordinary course of business and were conducted on the basis of commercial terms agreed upon between the Group and the related parties. There were no significant changes in the transfer pricing policy of transactions with related parties during the current period.
Significant business transactions with related parties are summarised below.
	

	
	
	(Unit: Million Baht)

	
	Consolidated/Separate                              financial statements

	
	For the three-month periods ended 
30 June
	For the six-month periods ended 
30 June

	
	2023
	2022
	2023
	2022

	Transactions with ultimate parent company
	
	
	
	

	Sales
	2
	207
	6
	331

	Purchases of raw materials
	25
	26 
	48
	34   

	Transactions with associate 
	
	
	
	

	Sales
	35
	-
	64
	-

	Transactions with related companies
	
	
	
	

	Sales
	39
	84
	90
	137

	Purchases of raw materials
	599
	527
	1,167
	1,172


As at 30 June 2023 and 31 December 2022, the balances of the accounts between               the Group and those related parties are as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate 
financial statements

	
	30 June 
2023
	31 December 2022

	Trade receivables - related parties (Note 3)
	
	

	Ultimate parent company
	1,497
	10,419

	Associate
	9,293
	-

	   Related company (common shareholder)
	7,888
	7,549

	Total trade receivables - related parties
	18,678
	17,968

	
	
	

	
	
	

	Other receivables - related parties (Note 3)
	
	

	   Related company (common shareholder)
	1,007
	627

	Total other receivables - related parties
	1,007
	627

	Trade payables - related parties
	
	

	Ultimate parent company
	16,501
	9,304

	Related company (common shareholder)
	11,649
	-

	Total trade payables - related parties
	28,150
	9,304

	Other payables - related party
	
	

	Ultimate parent company
	323
	289

	Total other payables - related party
	323
	289


		Directors and management’s benefits
	During the three-month and six-month periods ended 30 June 2023 and 2022, the Group had employee benefit expenses of its directors and management as below.
	
	(Unit: Million Baht)

	
	Consolidated/Separate financial statements

	
	For the three-month       periods ended 30 June
	For the six-month                  periods ended 30 June

	
	2023
	2022
	2023
	2022

	Short-term employee benefits
	7.4
	7.8
	11.5
	12.3

	Post-employment benefits
	0.4
	0.4
	0.9
	0.7

	Total
	7.8
	8.2
	12.4
	13.0





3.	Trade and other receivables
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate                              financial statements

	
	30 June 
2023
	31 December 2022

	Trade receivables - related parties
	
	

	Aged on the basis of due dates
	
	

	Not yet due
	10,114
	17,968

	Past due
	
	

	Up to 3 months
	8,564
	-

	Total trade receivables - related parties
	18,678
	17,968

	Trade receivables - unrelated parties
	
	

	Aged on the basis of due dates
	
	

	Not yet due
	214,714
	109,955

	Past due
	
	

	Up to 3 months
	169,533
	181,965

	Over 12 months
	20,780
	20,780

	Total
	405,027
	312,700

	Less: Allowance for expected credit losses
	(20,780)
	(21,175)

	Total trade receivables - unrelated parties, net
	384,247
	291,525

	Total trade receivables - net
	402,925
	309,493

	Other receivables
	
	

	Other receivables - related parties
	1,007
	627

	Other receivables - unrelated parties
	520
	769

	Interest receivables
	55
	19

	Total other receivables
	1,582
	1,415

	Total trade and other receivables - net
	404,507
	310,908





4.	Investment in associate
During the first quarter of 2023, Fastbolt International Pte. Ltd., an associate company of the Group, acquired shares of Fastbolt Group GmbH, a company incorporated in Germany, and was in the process of measuring the fair value of the identifiable assets acquired and liabilities assumed on the date of the acquisition.
The fair value measurement primarily relates to the identification and valuation of intangible assets and certain identifiable tangible assets to be completed within 12 months from the date of the acquisition in accordance with Thai Financial Reporting Standards 3 Business Combinations. However, the associate company made estimates of the fair value of the assets and liabilities based on the best available information and circumstances at the date of the acquisition to provide an initial allocation of the purchase price. These estimates may differ from the final fair value measurement and may result in adjustments to the previously recognised estimates as of the date of the acquisition. The estimates enable the Company to recognise gain on a bargain acquisition of investment amounting to Baht 57 million, which is recorded as part of share of gain from investment in associate. 
5.	Investments in subsidiaries
K D B Company Limited 
On 8 March 2023, the Company’s Board of Directors’ Meeting passed a resolution approving the acquisition of shares for capital increase in K D B Company Limited, whereby the subsidiary increased its share capital from Baht 159,636,000 (159,636 ordinary shares with a par value of Baht 1,000 per share) to Baht 269,636,000 (269,636 ordinary shares with a par value of Baht 1,000 per share) through issuance of new ordinary shares of Baht 110,000,000 (110,000 ordinary shares with a par value of Baht 1,000 per share). The Company purchased 49,494 ordinary shares of the additionally issued ordinary shares and made full payment amounting to Baht 49,494,000. As a result, the share capital increase had no effect to the Company’s existing shareholding.
	The subsidiary registered the share capital increase with the Ministry of Commerce on 17 March 2023.
Green Engineering Holding Company Limited 
On 11 May 2023, the Company’s Board of Directors’ Meeting passed a resolution approving the acquisition of 164,999 newly issued ordinary shares of Green Engineering Holding Company Limited, a newly incorporated company in Thailand (representing 54.99 percent of the total registered shares), which is primarily engaged in investing in land plots and other companies. The company issued a call for payment of 25 percent of the total share amount, and the Company made fully payment for the shares, totaling Baht 41,249,750.
6.	Segment information 
The Group is organised into business units based on their products and services. During the current period, the Group has not changed the organisation of their reportable segments from the last annual financial statements.
The following tables present revenue and profit information regarding the Group’s operating segments for the three-month and six-month periods ended 30 June 2023 and 2022.
	
	(Unit: Million Baht)

	
	For the three-month periods ended 30 June

	
	Manufacture of
steel wire rods and reinforced concrete bar
	Manufacture of
steel annealing wire
	Manufacture of screw and bolt
	Trading
	Total

	
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022

	Revenues
	
	
	
	
	
	
	
	
	
	

	Domestic sales
	854
	1,826
	55
	127
	17
	31
	-
	-
	926
	1,984

	Export sales
	-
	127
	88
	180
	604
	421
	2
	15
	694
	743

	Total revenues
	854
	1,953
	143
	307
	621
	452
	2
	15
	1,620
	2,727

	Operating results
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss)
	(7)
	11
	9
	34
	47
	32
	1
	(5)
	50
	72

	Unallocated revenue and expenses:
	
	
	
	
	
	
	
	

	Gains (losses) on exchange rates
	
	
	
	
	
	24
	(36)

	Finance income
	
	
	
	
	
	1
	-

	Other income
	
	
	
	
	
	3
	7

	Losses on write-off of buildings and equipment 
	
	
	
	(2)
	-

	Losses from raw material purchase contracts 
	
	
	
	-
	(21)

	Share of loss from investment in associate
	(2)
	-

	Finance cost
	
	
	
	
	
	
	
	
	(16)
	(14)

	Profit before tax income
	
	
	
	
	
	58
	8

	Tax income
	
	
	
	
	
	3
	9

	Profit for the period 
	
	
	
	
	
	
	
	61
	17





	
	(Unit: Million Baht)

	
	For the six-month periods ended 30 June

	
	Manufacture of
steel wire rods and reinforced concrete bar
	Manufacture of
steel annealing wire
	Manufacture of screw and bolt
	Trading
	Total

	
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022

	Revenues
	
	
	
	
	
	
	
	
	
	

	Domestic sales
	1,547
	3,172
	124
	219
	40
	57
	-
	-
	1,711
	3,448

	Export sales
	3
	140
	135
	441
	1,091
	894
	5
	24
	1,234
	1,499

	Total revenues
	1,550
	3,312
	259
	660
	1,131
	951
	5
	24
	2,945
	4,947

	Operating results
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss)
	(17)
	27
	16
	59
	80
	89
	1
	(8)
	80
	167

	Unallocated revenue and expenses:
	
	
	
	
	
	
	
	

	Gain (loss) on exchange rates
	
	
	
	
	
	29
	(24)

	Finance income
	
	
	
	
	
	1
	-

	Other income
	
	
	
	
	
	11
	39

	Losses on write-off of building and equipment 
	
	
	
	(3)
	-

	Reversal of (losses) from raw material purchase contracts 
	3
	(21)

	Share of gain from investment in associate
	63
	-

	Finance cost
	
	
	
	
	
	
	
	
	(38)
	(27)

	Profit before tax income (expenses)
	
	
	
	
	
	146
	134

	Tax income (expenses)
	
	
	
	
	
	(15)
	7

	Profit for the period 
	
	
	
	
	
	
	
	131
	141


7.	Commitments and contingent liabilities
7.1	Capital commitments
The Group had capital commitments relating to the acquisitions of building and structures, and machinery and equipment were as follows.
	
	(Unit: Million)

	
	Consolidated/Separate                               financial statements

	
	30 June 2023
	31 December 2022

	Currency:
	
	

	Baht 
	43.9
	16.2

	US dollar
	1.0
	0.4

	Taiwan dollar
	2.8
	2.3


7.2 	Long-term investment commitments 
As at 30 June 2023, the Company had an outstanding commitment in respect of uncalled portion of investment in Green Engineering Holding Company Limited amounting to Baht 124 million.  
8.	Financial instruments
8.1	Fair values of financial instruments
Since the majority of the Group’s financial instruments are short-term in nature or bear floating interest rates, their fair value is not expected to be materially different from the amounts presented in the statements of financial position.
8.2 	Fair value hierarchy
As of 30 June 2023 and 31 December 2022, the Group had the following assets and liabilities that were measured at fair value using different levels of inputs as follows.
	(Unit: Million Baht)

	
	Consolidated/Separate                                 financial statements

	
	30 June 2023

	
	Level 1
	Level 2
	Level 3
	Total

	Financial assets measured at fair value
	
	
	
	

	Derivatives 
	
	
	
	

	Foreign currency forward contracts 
	-
	13.9
	-
	13.9

	Financial assets measured at FVOCI
	
	
	
	

	Equity investments
	-
	-
	374.5
	374.5



	(Unit: Million Baht)

	
	Consolidated/Separate                                financial statements

	
	31 December 2022

	
	Level 1
	Level 2
	Level 3
	Total

	Financial assets measured at fair value 
	
	
	

	Financial assets measured at FVOCI
	
	
	
	

	Equity investments
	-
	-
	432.5
	432.5

	Financial liabilities measured at fair value 
	
	
	

	Derivatives  
	
	
	
	

	Foreign currency forward contracts 
	-
	60.5
	-
	60.5


During the current period, there were no changes in the methods and the assumptions used to estimate the fair value of financial instruments and there were no transfers between the levels of the fair value hierarchy.


9.	Approval of interim financial statements
These interim financial statements were authorised for issue by the Company’s authorised directors on 10 August 2023.
6
